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FOREWORD 


This  publication  was  commissioned  by  the  Ontario 
Ministry  of  Health,  at  the  initiation  of  its  Finance  and 
Administration  Division.  Primarily,  the  purpose  is  to  develop 
net  expenditure  statistics  for  all  health  costs  in  Ontario 
for  the  fiscal  years  from  1970/71  to  1977/78.  Further,  the 
publication  provides  specific  and  detailed  information 
separated  into  eight  modules  offering  data  by  health  spender 
and  by  health  item. 

Presented  is  a  wide  range  of  original  data  not 
elsewhere  published  or  developed,  together  with  established 
information  series,  adjusted  within  a  framework  that  attempts 
complete  financial  coverage  of  the  Ontario  health  care  system. 
The  synergism  generated  by  having  a  completed  framework  is 
particularly  valuable  in  light  of  the  extreme  financial  inter¬ 
actions  between  principals  within  the  health  care  system. 

Our  thanks  to  the  many  organizations,  both  govern¬ 
ment  and  non-government,  for  their  assistance  in  providing 
data  and  advice.  Special  thanks  go  to  the  Health  Information 
Division  of  the  Federal  Department  of  National  Health  and 
Welfare. 


The  publication  was  prepared  by  the  Surveys  and 
Advisory  Services  Unit  of  Central  Statistical  Services,  within 
the  Ministry  of  Treasury  and  Economics. 


May  1981 


General  enquiries  concerning  this 
publication  should  be  directed  to 

Ivan  G.  Castonguay 

Central  Statistical  Services 

Ministry  of  Treasury  &  Economics 

Frost  Bldg.  N. ,  4th  Floor 

Queen’s  Park 

Toronto,  Ontario 

M7A  1Y9 


Telephone:  1-416-965-3792 


SYMBOLS  USED  IN  TABLES 


Data  not  available 


Data  nil  or  does  not  exist 


Data  not  appropriate  or  not  applicable 


Percentage  change  figures  are  rounded  to  one  decimal  place 
the  cumulative  percentage  changes  from  1970/71  to  1977/78 
are  rounded  to  the  nearest  whole  number. 
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INTRODUCTION  AND  HIGHLIGHTS 


Introduction 

The  desire  by  the  Ontario  Ministry  of  Health  to  obtain  a 
statistical  overview  of  all  health  costs  was  first  translated  into 
action  by  a  pilot  study  relating  to  the  fiscal  year  1970/71.  This 
study  was  performed  by  the  former  Economic  Planning  Branch  located 
within  the  (then)  Ministry  of  Treasury,  Economics  and  Intergovernmental 
Affairs.  Subsequently,  two  reports  were  produced  by  Central  Statist¬ 
ical  Services,  the  latest  published  in  July  1975  and  entitled  "Estimated 
Expenditures  of  Health  Care,  Ontario  1970/71  to  1972/73".  This  was 
followed  in  1978  by  an  unpublished  report  with  limited  distribution 
entitled  "Expenditures  of  the  Health  Care  System  in  Ontario,  1970/71 
to  1975/76."  Deviating  sharply  from  previous  studies  in  terms  of 
methodology,  definition  and  completeness,  this  latter  report  established 
the  basis  for  the  approach  now  adopted.  The  current  publication 
updates  any  information  presented  in  the  previous  reports  for  all 
years  covered.  Subject  to  user  demand,  it  is  expected  that  future 
reports  will  be  structured  similarly,  and  provide  at  least  as  much 
information  as  currently  shown. 

The  structure  of  the  publication  can  be  considered  in  terms 
of  four  general  separations.  The  first  provides  background  information 
and  some  highlights  of  results.  The  second  separation  contains 
general  summary  tables  which  provide  an  overview  of  health  care 
financing  in  Ontario  in  relation  to  other  economic  indicators;  and 
delineates  the  sources  of  funding.  The  third  separation  is  the  main 
body  of  the  report  and  provides  financial  (and  other)  information 
structured  within  eight  modules  labelled  Section  1  to  Section  8. 

While  the  primary  purpose  is  to  develop  totals  of  health  care  expend¬ 
itures,  it  is  felt  that  the  modular  approach  offers  the  greatest 
flexibility  in  meeting  diverse  research  needs  that  may  go  beyond  the 
primary  purpose.  The  fourth  separation  contains  three  appendices. 

Within  the  first  appendix  are  contained  definitions  for  health  care, 
double-counting,  constant  dollars,  reporting  period,  Canadian  data, 
expenditures  by  or  for  Ontario  residents,  the  treatment  of  profit, 
regulatory  health  bodies,  and  the  Workmen's  Compensation  Board. 

Appendix  B  shows  in  tabular  form  the  development  of  Ontario  totals 
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through  elimination  of  double-counting.  This  appendix  has  been 
incorporated  into  the  report  to  provide  insight  for  specialized 
uses  that  might  depend  on  knowledge  of  the  flow  of  funds  passing 
through  the  system.  The  general  user  of  this  publication  can 
safely  ignore  Appendix  B.  The  third  appendix  lists,  by  table, 
sources  used  to  develop  the  statistics.  Sources  are  presented  in 
an  appendix  rather  than  below  the  relevant  table,  due  simply  to 
space  constraints. 

Highlights 

Health  care  expenditures  in  Ontario  have  risen  from  2.58 
billion  dollars  in  1970/71  to  6.01  billion  dollars  in  1977/78,  a 
percentage  jump  of  133.  Personal  income  and  gross  product  for  Ontario 
have  grown  142%  and  134%  respectively  over  the  same  time  period. 
Comparatively,  health  care  costs  have  been  moving  in  tandem  with  these 
major  economic  indicators  over  the  1970/71  to  1977/78  period.  Another 
comparison,  namely,  percentage  of  health  costs  to  gross  product  and 
personal  income,  can  be  interpreted  as  a  relative  indicator  of  efficiency 
with  respect  to  inputs.  For  example,  in  Table  A  these  comparisons  are 
drawn  between  Ontario,  Canada,  and  the  United  States.  Both  Ontario  and 
Canada  show  zero  or  negative  rates  of  change  over  the  eight  year  time 
period,  whereas  the  United  States  is  moving  steadily  upwards  at  an 
alarming  rate. 

In  Ontario,  the  health  system  is  funded  mostly  through  govern¬ 
ments  whose  percentage  share  of  total  funding  rose  4%  from  1970/71  to 
1977/78.  Private  business  direct  health  expenditures  increased  45%  in 
this  same  time  span,  while  direct  spending  by  individuals  decreased  16% 
(see  Table  B) .  It  is  possible  to  consider  indirect  health  spending  by 
private  business  and  individuals  by  apportioning  the  taxes  and  premiums 
they  pay  to  support  governments.  This  alternate  presentation  of  financial 
responsibility  for  funding  the  health  care  system  shows  individuals 
to  be  supporting  73.25%  of  the  system  in  1977/78,  and  private  business 
the  remaining  26.75%. 

Expressed  in  per  capita  terms,  an  Ontario  resident  received 
$8,182  in  1977/78  as  personal  income.  Of  this,  8.71%  or  $713  was  spent 
on  health  care  (see  Table  C).  The  Federal  Government  accounted  for 
$236  of  this  total,  the  Ontario  Government  $277,  and  Local  Governments 
$14;  that  is,  the  three  levels  of  government  covered  $527  of  the  $713 
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total.  Direct  expenditures  by  private  business  on  health  (not 
including  OHIP  or  WCB)  amounted  to  $33,  leaving  individuals  with 
the  remaining  $153  as  direct  out-of-pocket  health  expenditures  for 
items  such  as  drugs,  drug  sundries,  eyeglasses,  and  dental  care. 

If  governments  are  excluded,  as  described  in  the  previous  paragraph, 
then  we  have  individuals  accounting  for  $522  of  the  total  $713, 
with  private  business  funding  the  remaining  $199. 

While  the  total  for  health  costs  have  grown  by  133%  over 
the  eight  year  period,  some  particular  areas  have  been  growing  faster 
than  this  overall  rate.  These  include  the  following:  non-government 
health  insurance  claims  paid  out,  307%;  nursing  homes,  223%;  prosthetic 
appliances,  211%;  dentists,  176%;  eyeglasses,  170%;  total  mental 
health  expenditures,  161%;  homes  for  the  aged,  158%;  nurses,  152%; 
and  public  general  hospitals,  147%.  Other  areas  have  been  below 
this  average  growth  rate  in  current  dollars  of  133%  over  the  eight 
years.  These  include  the  following:  capital  expenditures  for  hospitals, 
40%;  operating  costs  for  private  mental  hospitals,  50%;  private  active 
treatment  hospitals,  58%;  and  federal  hospitals,  58%;  drug  sundries, 

79%;  and  physicians,  97%. 

The  number  of  Ontario  population  per  single  physician, 
dentist,  nurse,  or  other  health  professional,  is  dropping  steadily 
over  the  eight  year  time  span  (Table  6.1).  This  indicates  clearly 
that  the  numbers  of  health  professionals  are  increasing  faster  than 
population  growth.  It  follows  that  either  utilization  rates  per  person 
are  increasing  steadily,  or  patient  loads  are  decreasing,  or  some 
combination  of  the  two  effects  is  acting  to  bring  about  an  equilibrium 
position.  With  respect  to  expenditures  on  health  professionals,  the 
rates  of  change  from  1970/71  to  1977/78  are  markedly  different  by 
type  of  health  professional  (Table  6.2).  Expenditures  on  chiropractors, 
dentists  and  nurses,  are  growing  at  a  faster  rate  than  overall  health 
expenditures  in  Ontario,  whereas  chiropodists,  physicians,  optometrists, 
and  osteopaths,  have  slower  growth  rates. 
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GRAPH  A. A  -  Ontario  Gross  Provincial  Product 


GRAPH  A.B  -  Ontario  Net  Health  Expenditures 
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GRAPH  B.A  -  Percentage  Share  of  Total  Health  Expenditures  by 

Private  Business,  Individuals,  and  Governments  in  Ontario 
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(1)  Details  on  succeeding  tables.  Note  that  transfer  payments  here  are  noted  as  an  expenditure  of  the  Federal  Government,  not  as  a 
revenue  for  the  Ontario  provincial  government.  Similarly,  transfer  payments  from  the  Ontario  provincial  government  or  any  other 
agency,  are  treated  as  expenditures  of  the  Ontario  government  or  agency. 
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GRAPH  2. A  -  Total  Ontario  Government  Health  Expenditures 
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GRAPH  3. A  -  Total  Local  Governments 

Health  Expenditures  in  Ontario 


GRAPH  3.B  -  Total  Local  Governments  Health  Expenditures 

Less  Revenues  Received  from  the  Ontario  Government 
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GRAPH  4. A  -  Expenditures  of  Selected  Voluntary  Associations, 
Foundations,  and  Others  in  Ontario 
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(1)  Sometimes  referred  to  as  major  medical  plan.  This  plan  normally  covers  drugs,  hospitalization,  private  duty  nurses,  services  of  non-medical 
practitioners,  ambulance,  prosthetics,  etc. 

(2)  "Other"  Includes  coverage  for  separate  plans  such  as  vision  care,  nursing  home  coverage,  prosthetics,  visitors  health  plan,  and  health  plan 
while  outside  Canada.  There  is  no  information  on  Canadian  Association  of  Accident  and  Sickness  Insurers  with  respect  to  such  plans. 
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GRAPH  5. A  -  Expenditures  of  All  Hospitals  in  Ontario 
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reporting  within  83-205  for  1975/76  (Oaklands  and  Nipissing)  and  1976/77  (L.S.  Penrose  and  Oxford).  The  effect  is  to  increase  the  total  for 
1975/76  by  1.760  million  dollars,  and  1976/77  by  17.637  million  over  that  shown  by  Statistics  Canada. 


Table  5.4  Number  of  Patient  Days  and  Expenditures  of  Private  Hospitals  in  Ontario 
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(1)  Information  on  full  time  equivalent  dentists  is  not  available,  and  consequently  the  data  on  number  of  population  per  single  dentist  is  not  fully 
comparable  with  the  other  professions;  that  is,  the  number  of  Ontario  population  per  single  full  time  dentist  will  be  slightly  higher.  However, 
the  trend  within  this  category  over  time  should  not  be  affected. 

(2)  See  Table  6.6.  Total  number  represents  full-time  equivalents,  not  the  actual  number  of  nurses  employed  in  nursing. 
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categories,  namely  nursing  assistants,  and  others;  their  average  salaries  are  close  enough  over  the  years  to  be  considered  similar.  Subsequi 
number  of  nursing  staff  by  category  shown  for  federal,  mental,  and  private  hospitals  is  developed  from  existing  sources  by  considering  two 
part-time  employees  as  equivalent  to  one  full-time.  These  numbers  of  staff  are  multiplied  by  the  average  salary  (i.e.  also  for  benefits)  to 
develop  cost  figures.  The  assumption  is  that  general  hospitals,  with  about  907.  of  all  hospital  nursing  staff,  reflect  salaries  for  nurses  in 
other  hospitals,  and  in  fact,  reflect  salaries  for  all  nurses  in  Ontario  including  those  outside  hospitals. 


Table  6.6  Number  of  Full-Time-Equivalent  Nurses  and  Nursing  Assistants  by  Type  of  Employer  -  Ontario 
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Table  6.7  Expenditures  on  Full-Time-Equivalent  Nurses  and  Nursing  Assistants  by  Type  of  Employer  -  Ontario 
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including  fringe  benefits.  For  average  salaries  and  fringe  benefits,  see  Table  6.5,  and  note  footnote  (1)  for  Table  6.5 
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SECTION  7  -  EXPENDITURES  ON  DRUGS  AND 

OTHER  HEALTH  ITEMS  IN  ONTARIO 


millions  of  dollars  millions  of  dollars 


:  80 


GRAPH  7. A  -  Expenditures  on  Drugs  in  Ontario 


GRAPH  7.B  -  Expenditures  on  Prosthetic  Appliances 

Including  Eyeglasses  and  Hearing  Aids  in  Ontario 


Expenditures  on  Drugs  and  Other  Health  Items  in  Ontario  -  Summary  -  Current  and  Constant  1970/71  Dollars 
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are  estimated  to  be  327°  of  the  Canadian  totals. 

(3)  The  totals  shown  are  36%,  (i.e.  population  share)  of  the  corresponding  Canadian  totals 
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DEFINITIONS  INCLUDING  HEALTH  CARE 


Health  Care 

The  World  Health  Organization  defines  health  as  "a  state 
of  complete  physical  and  mental  and  social  well-being".  Although 
quite  popular,  this  definition  is  not  easily  amenable  to  a  publication 
concerned  mainly  with  the  financing  of  health  care.  As  it  stands, 
the  definition  is  too  wide  in  scope,  encompassing  almost  all  aspects 
of  human  activity.  For  this  reason,  two  guidelines  are  introduced 
to  limit  the  definition  to  a  more  practical  base. 

The  first  guideline  imposed  upon  the  definition  assumes 
an  existing  state  of  well-being  and  restricts  the  identification  of 
expenditures  to  those  associated  with  the  treatment  of  deviations 
from  this  state.  The  deviations  from  a  state  of  health  correspond 
to  those  actions  of  individuals  who  seek  relief  from  illness,  or 
take  preventative  measures  (e.g.,  annual  check-up,  inoculation, 
screening  program,  public  health,  etc.),  either  voluntarily  or  in¬ 
voluntarily.  Since  an  individual  not  seeking  treatment  is  considered 
well,  then  the  following  costs  associated  with  seeking  a  higher  level 
of  well-being  are  excluded,  namely:  supplying  facilities  and  incentive 
for  physical  fitness  other  than  that  covered  by  health  related  re¬ 
habilitative  services,  and  the  availability  of  adequate  nutrition. 

Also  excluded  are  selected  preventative  measures  such  as  supplying 
sanitary  water  and  effective  sewage  disposal,  and  costs  associated 
with  increasing  the  safety  of  products  and  structures  in  order  to 
reduce  personal  vulnerability  (e.g.,  seat  belts,  Canadian  Standards 
Association,  etc.).  Note  that  these  selected  preventative  measures 
which  are  taken  for  granted  in  this  country,  and  excluded  as  health 
cost  inputs,  would  have  significant  impact  on  the  state  of  health 
if  promoted  in  less-developed  countries. 

The  second  guideline  limits  the  term  "social  well-being" 
to  within  the  boundaries  of  rehabilitation  and  retardation  services 
as  provided  by  an  organized  agency.  That  is,  organizations  such  as 
voluntary  associations,  the  Ontario  Government,  etc.,  provide  some 
social  support  to  individuals  who,  because  of  their  medical  condition 
have  difficulty  adjusting  on  their  own  within  society.  For  example, 
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the  total  expenditures  of  the  Canadian  National  Institute  of  the 
Blind,  Ontario  Division,  are  included  and  no  attempt  is  made  to 
exclude  the  costs  of  CNIB  sponsored  social  activities.  This 
distinction  is  particularly  acute  in  considering  some  expenditures 
of  the  Ontario  Ministry  of  Community  and  Social  Services. 

Other  expenditures  that  are  related  to  the  concept  of 
health  have  been  excluded  because  they  are  not  easily  measurable 
and  because  they  are  not  considered  in  the  health  expenditure  statistics 
provided  by  Canada  and  other  countries.  These  include  the  following: 
pension  payments  resulting  from  insurance  for  work-time  lost,  such  as 
provided  by  sick-leave  plans  or  Workmen’s  Compensation  Board;  the 
income  or  time  lost  by  patients  in  a  hospital  or  practitioner's  office, 
and  for  work-days  lost,  or  premature  death;  the  health  services  people 
perform  for  themselves,  their  family  or  friends;  and  unpaid  volunteer 
work,  particularly  in  hospitals  and  the  voluntary  associations  and 
foundations . 


In  terms  of  determining  a  net  total  for  health  expenditures 
for  Ontario,  the  following  are  included,  adjusted  for  double-counting: 

-  direct  federal  health  spending  in  Ontario. 

-  Ontario  Ministry  of  Health  in  its  entirety. 

-  Ontario  Ministry  of  Community  and  Social  Services  for  health 
related  items  and  retardation  programs. 

-  Other  Ontario  Government  Ministries  where  applicable  including 
Government  Services,  Solicitor  General,  Labour,  Environment, 
and  Correctional  Services. 

-  Ontario  Ministry  of  Education  for  post-secondary  training  for 
health  occupations  such  as  nursing  and  medicine. 

-  Workmen's  Compensation  Board  for  spending  on  health  items. 

-  Local  Governments  for  expenditures  on  Health  Agencies,  and  items. 

-  The  administration  and  profit  component  of  non- government  health 
insurance. 

-  The  spending  of  voluntary  health  associations  and  foundations. 

-  On-the-job  health  expenditures  of  private  business  for  their 
own  employees. 

-  Operating  costs  of  federal,  public  general,  public  mental,  and 
private  hospitals,  and  nursing  homes  and  homes  for  the  aged 
(extendicare  only) ;  and  related  capital  costs  with  the  exception 
of  federal  hospitals  (data  unavailable  but  indirectly  incorporated 
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within  Table  1.2)  and  nursing  homes  (assumed  to  be  incorporated 
within  profit  and  depreciation  under  operating  costs) . 

-  Expenditures  on  physicians,  dentists,  nurses,  and  other  health 
professionals . 

-  Drugs,  drug  sundries,  eyeglasses,  hearing  aids,  and  other 
prosthetic  appliances. 

-  Medical  research  expenditures. 

There  are  differences  in  content  with  the  definition  used 
by  the  Department  of  National  Health  and  Welfare  for  data  on  Canadian 
health  expenditures  and  that  used  in  this  report  for  Ontario  health 
expenditures.  The  national  figures  exclude  most  expenditures  on  post¬ 
secondary  education  or  training,  general  administration  expenditures 
of  government  health  departments,  and  certain  health  related  expenditures 
incurred  by  government  departments  other  than  health  departments. 

Both  the  Federal  and  Ontario  reports  exclude  the  costs  to  manufacturers 
for  the  development  and  production  of  health  items  under  the  assumption 
that  these  costs  are  recovered  with  product  sales. 

Double-Counting: 

The  term  double-counting  is  used  to  describe  the  situation 
wdiere  the  expenditures  of  one  organization  may  be  the  revenues  of  one 
or  more  other  organizations.  For  example,  the  Federal  Government 
transfers  funds  to  the  Ontario  Government,  which  in  turn  transfers 
funds  to  physicians,  health  care  institutions,  associations  and  foundations, 
etc.  Aggregating  the  health  expenditures  for  all  appropriate  organi¬ 
zations,  oblivious  of  their  source  of  revenue,  would  lead  to  a  grossly 
inflated  total  for  Ontario.  To  develop  a  net  Ontario  total  for  health 
care,  the  flow  of  funds  between  all  the  relevant  organizations  has  to 
be  determined,  and  adjustments  made  accordingly  (see  Appendix  2). 

Constant  Dollars 

This  is  a  method  using  a  procedure  called  statistical 
deflation,  by  which  the  effects  of  price  change  upon  the  value  of  a 
list  of  commodities  are  removed.  This  procedure  is  defined  by  the 
following  expression: 

physical  volume  in  =  volume  in  current  dollars 
constant  dollars  appropriate  price  index 
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The  validity  of  the  result  depends  upon  the  appropriateness  of 
the  price  index.  In  this  report,  relevant  price  indexes  are  not 
available  on  a  provincial  basis;  consequently,  national  price  indexes 
were  used.  In  each  data  series  presented  in  constant  dollars, 
with  the  exception  of  Table  5.6,  the  deflator  used  was  the  implicit 
price  index  for  Gross  National  Expenditure,  adjusted  with  the  third 
quarter  of  1970  set  equal  to  100. 

A  related,  but  more  qualitative  methodology  to  more  closely 
examine  the  effects  of  price  change,  would  be  to  compare  -  across 
time  periods  and  occupations  -  the  number  of  hours-worked  needed  to 
purchase  a  selected  list  of  health  items.  This  has  not  been  attempted 
in  this  report. 

Reporting  Period: 

All  data  presented  in  this  publication  are  based  on  a  March 
31st  fiscal  year  reporting  basis.  Data  originally  collected  by 
calendar  year  or  by  other  year  ending  have  been  adjusted.  The  method 
of  adjustment  was  the  use  of  a  simple  ratio.  For  example,  calendarL 
year  data  was  adjusted  to  March  31st  fiscal  year  data  by  taking  75% 
of  the  first  calendar  year  and  25%  of  the  second.  That  is,  75%  of 
1970  data  plus  25%  of  1971  data,  yields  1970/71  data.  Other  year 
endings  were  adjusted  to  the  March  31st  reporting  period  by  altering 
the  ratio  accordingly.  The  advantage  of  having  consistent  comparisons 
by  standardizing  the  reporting  period  far  outweighs  the  potential 
adjustment  errors. 

Canadian  Data: 

Data  available  only  as  Canadian  totals  were  apportioned 
to  Ontario  via  population  share;  that  is,  36%.  In  some  cases,  such 
as  federal  health  administration,  the  actual  expenditures  are  mainly 
in  Ottawa;  yet  the  decision  was  to  incorporate  only  36%  of  these  totals 
as  Ontario  expenditures.  The  justification  concerns  the  source  of 
funding,  namely,  the  tax  dollar,  which  is  itself  generally  proportional 
to  population  share. 
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APPENDIX  1 


Expenditures  By  or  For  Ontario  Residents; 

Where  feasible,  expenditures  have  been  presented  on  a 
"national"  rather  than  a  "domestic"  basis.  That  is,  they  are 
intended  to  relate  to  expenditures  by  or  for  Ontario  residents 
regardless  of  whether  made  inside  or  outside  Ontario.  For  this 
reason,  OHIP  claims  outside  Ontario  are  included,  whereas  non¬ 
resident  standard  ward  costs  in  Ontario  hospitals  are  excluded. 

For  retail  sales  on  health  items,  and  visits  to  health  care  practit¬ 
ioners,  it  is  assumed  that  expenditures  in  Ontario  by  non-residents 
are  balanced  by  the  spending  of  Ontario  residents  outside  their 
province. 

Treatment  of  Profit: 

Profit,  as  such,  occurs  infrequently  within  the  health 
system.  In  this  report,  any  profits  accruing  are  considered  to  be 
part  of  health  costs.  Examples  include  expenditures  on  drugs  and 
other  health  items  (Section  7)  either  purchased  directly  by  hospitals 
or  other  agencies,  or  via  retail  sales;  the  profits  of  non-government 
health  insurance  companies  are  part  of  the  health  expenditures  of 
individuals  and  corporations  paying  premiums;  and  similarly,  profits 
realized  by  nursing  homes  are  derived  in  part  from  fees  for  health 
services  rendered. 

Regulatory  Health  Bodies 

Expenditures  by  regulatory  health  bodies  and  health  pro¬ 
fessional  associations  are,  for  the  most  part,  equal  to  the  income 
they  derive  from  licenses  and/or  registration  fees.  Generally  these 
fees  are  generated  from  sources  covered  elsewhere,  such  as  physicians, 
dentists,  nurses,  hospitals,  etc.  As  such,  they  do  not  add  signifi¬ 
cantly  to  health  expenditures,  and  are  ignored  in  this  publication. 

Workmen’s  Compensation  Board  (WCB) 

WCB  health  spending  is  distinguished  from  total  WCB  spending 
in  Table  2.6,  and  a  ratio  of  health  spending  to  total  income  received 
from  employer  assessments  is  developed  for  each  year.  The  ratios 
identify  that  portion  of  spending  by  other  organizations  on  WCB  that 
will  be  designated  as  health  expenditures. 
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APPENDIX  I 

WCB  is  located  within  the  Ontario  Government  module, 
despite  being  funded  directly  by  employers,  since  it  falls  under  the 
authority  and  direction  of  the  Ontario  Government.  This  approach 
corresponds  to  that  adopted  by  the  Canadian  Department  of  National 
Health  and  Welfare  who  aggregate  WCB  into  the  public  sector. 


APPENDIX  2 

SYSTEMATIC  ELIMINATION  OF  DOUBLE-COUNTED 
HEALTH  EXPENDITURES  IN  ONTARIO 
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APPENDIX  2 

SYSTEMATIC  ELIMINATION  OF  DOUBLE-COUNTED 
HEALTH  EXPENDITURES  IN  ONTARIO 


The  Appendix  illustrates  the  path  chosen  to  remove 
the  effects  of  double-counting  of  health  expenditures.  The  dollar 
amounts  aggregating  to  form  yearly  totals  for  Ontario  health 
expenditures  are  carried  forward  and  presented  in  tabular  form 
on  succeeding  pages.  The  approach  is  to  continuously  eliminate 
overlap  as  it  occurs  from  all  preceding  tables. 

Some  expenditures  not  shown  directly  in  this  report 
must  nevertheless  be  excluded.  For  these  expenditures  there  is 
no  reference  under  the  column  "Table  Reference".  They  include 
the  following: 

Section  4  -  the  overlap  between  voluntary  health  organizations 
and  spending  on  health  items  is  determined  from 
source  data.  Note  here  that  spending  on  health  items 
is  excluded  out  of  order,  for  convenience. 

Section  5  -  the  sum  of  local  governments  for  operating  costs 

and  for  capital  costs  of  hospitals  for  each  year  is 
the  corresponding  number  shown  on  Table  3.1,  where 
the  two  numbers  are  combined  as  net  total  for  municipal 
hospitals. 

-  income  from  non-residents  received  by  public  hospitals 

is  excluded,  since  OHIP  expenditures  by  Ontario  residents 
outside  Ontario  are  included  (see  definition  Appendix  1) . 

-  local  government  funding  for  nursing  homes  (from  G.W.A.) 
is  available  from  source  data. 

Sections  -  Children's  Aid  Societies  are  funded  jointly  by  the 
6  and  7  Ministry  of  Community  and  Social  Services  and  Local 

Governments.  With  respect  to  the  latter,  no  separation 
by  item  is  shown  in  Table  3.1. 

-  the  numbers  shown  in  Table  2.4  under  Ministry  of 
Correctional  Services  include  salaried  physicians  and 
dentists,  which  are  not  applicable  here;  that  is, 
salaried  occupations  are  covered  elsewhere  in  developing 
Ontario  totals. 

Section  8  -  Research  is  funded  by  various  organizations  with  some 
work  passing  through  the  budgets  of  general  hospitals 
which  have  already  been  accounted  for  with  respect  to 
the  Ontario  totals. 
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(5)  The  costs  of  private  employers  for  health  services  for  employees  on-the-job  have  been  included.  It  is  assumed  that  a  portion  of  tnese  costs  are 
for  drugs  and  health  supplies,  and  that  these  are  purchased  from  retail  outlets. 

(6)  Most  of  the  organizations  listed  grant  awards  for  research  which  are  then  conducted  within  universities,  and  hospitals. 

These  costs  must  be  removed  from  hospitals  since  the  total  budgets  of  hospitals  have  been  included  in  this  report. 


APPENDIX  3 

SOURCES  USED  IN  DEVELOPING 
INFORMATION  PRESENTED  IN  TABLES 


:  113  : 


APPENDIX  3 

SOURCES  USED  IN  DEVELOPING 
INFORMATION  PRESENTED  IN  TABLES 


The  following  is  a  list  of  sources  used  in  the  development 
of  the  Tables.  Data  has  been  compiled  from  both  published  and 
unpublished  material.  A  large  part  of  the  published  data  used  does 
not  appear  exactly  as  shown  in  the  form  published,  either  due  to 
adjustments  to  a  March  31st  fiscal  year  basis,  or  because  the  data 
is  used  indirectly  in  the  development  of  information  for  this  report. 
The  unpublished  data  has  been  provided  by  the  organizations  listed 
below.  Generally  these  organizations  allowed  complete  access  to 
their  administrative  files  from  which  relevant  information  could  be 
extracted. 


Table  A  -  "Ontario  Economic  Accounts  Quarterly  Time  Series  1970-1978" 
from  Central  Statistical  Services,  Ontario  Ministry  of 
Treasury  and  Economics;  Statistics  Canada  catalogue  13-201, 
"National  Income  and  Expenditure  Accounts". 

Table  B  -  "Taxation  Statistics"  from  Revenue  Canada;  Ontario  Budgets. 


Table  C  -  Statistics  Canada  catalogue  11-003E,  "Canadian  Statistical 
Review";  "Ontario  Economic  Accounts  Quarterly  Time  Series, 
1970-1978";  Health  Care  Financing  Review  (U.S.)  and  U.S. 
Survey  of  Current  Business. 


Table  1.1  -  Ontario  Public  Accounts;  Ontario  Budgets;  Intergovernmental 

Finance  and  Grants  Policy  Branch  of  the  Ontario  Ministry 
of  Treasury  and  Economics;  Research  and  Statistics  Section, 
Revenue  Section,  and  Income  Maintenance  Branch,  of  the 
Ministry  of  Community  and  Social  Services;  Information 
Resources  Branch,  Ministry  of  Education. 

Table  1.2  -  Health  Expenditure  and  Resources  Section  of  the  Department 

of  National  Health  and  Welfare;  Canada  Public  Accounts; 
"Hospital  Statistics"  from  the  Data  Development  and  Evalu¬ 
ation  Branch,  and  Finance  &  Accounting  Branch  of  the  Ontario 
Ministry  of  Health;  Treasury  Board  of  Canada;  and  Statistics 
Canada  catalogue  72-004,  "Federal  Government  Employment" . 


Table  2.1  -  Ontario  Public  Accounts;  "Estimated  Expenditure  on  Health 

Care,  Ontario,  1970/71  to  1972/73",  from  the  Ontario 
Ministry  of  Treasury  and  Economics. 


Table  2.2  -  "OHIP  Practitioner  Care  Statistics"  from  Data  Development 

and  Evaluation  Branch,  and  Finance  and  Accounting  Branch 
of  the  Ontario  Ministry  of  Health. 
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Table  2.3 

Table  2.4 

Table  2.5 

Table  2.6 

Table  3.1 


Table  4.1 

Table  4.2 

Table  4.3 

Table  4.4 
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-  Information  Resources  Branch,  Ministry  of  Education; 

Pay  Policy  and  Administration  Branch,  Civil  Service 
Commission;  and  Central  Accounting  and  Reporting  from 
the  Ontario  Ministry  of  Treasury  and  Economics. 

-  Research  and  Statistics  Section,  Revenue  Section, 

Income  Maintenance  Branch,  Accounts  Branch,  Capital 
and  Administrative  Services  Branch,  Rehabilitation 
Branch,  Senior  Citizens  Branch,  Child  Welfare  Branch,  and 
Mental  Retardation  Facility  Services  Division,  from  the 
Ontario  Ministry  of  Community  and  Social  Services; 

Ontario  Public  Accounts. 

-  Finance  Branch,  Realty  Services  Branch,  and  Employee 
Health  Services  Branch  of  the  Ontario  Ministry  of  Govern¬ 
ment  Services;  Financial  Services  Branch  of  the  Ontario 
Ministry  of  the  Solicitor  General;  Finance  Branch  of  the 
Ontario  Ministry  of  Labour;  Management  Data  Services  of 
the  Ontario  Ministry  of  Correctional  Services;  Pay  Policy 
and  Administration  Branch  of  the  Ontario  Civil  Service 
Commission;  and  Central  Accounting  and  Reporting  from  the 
Ontario  Ministry  of  Treasury  and  Economics. 

-  Annual  Reports,  Financial  Services,  and  Medical  Services, 
of  the  Workmen's  Compensation  Board. 

-  Audit  Branch  and  Fiscal  Resources  Branch  of  the  Ontario 
Ministry  of  Health;  Research  and  Statistics  Section, 

Capital  and  Administrative  Services  Branch,  Senior  Citizens 
Branch  and  Child  Welfare  Branch  of  the  Ontario  Ministry 

of  Community  and  Social  Services;  Municipal  Finance  Branch 
of  the  Ontario  Ministry  of  Treasury  and  Economics;  Ontario 
Public  Accounts;  Statistics  Canada,  catalogues  68-203 
and  68-204,  "Local  Government  Finance",  and  catalogue 
72-009,  "Local  Government  Employment" ;  and  Construction 
Division  of  Statistics  Canada. 

-  Annual  Reports  of  the  Superintendent  of  Insurance  for  the 
Provin.ee  of  Ontario,  Ministry  of  Consumer  and  Commercial 
Relations;  Canadian  Association  of  Accident  and  Sickness 
Insurers  (CAASI) . 

-  Financial  Institutions  Division  of  the  Ontario  Ministry 
of  Consumer  and  Commercial  Relations;  Ontario  Blue  Cross; 
Canadian  Association  of  Accident  and  Sickness  Insurers. 

-  Financial  Institutions  Branch  of  the  Ontario  Ministry  of 
Consumer  and  Commercial  Relations;  Ontario  Blue  Cross; 
Canadian  Association  of  Accident  and  Sickness  Insurers. 

-  Audited  Financial  Statements,  annual  reports,  and  other 
contact  as  required  with  the  organizations  listed. 


Table  4. 


Table  5.1 


Table  5.2 


Table  5.3 


Table  5.4 


Table  5.5 


Table  5.6 


Table  5.7 


Table  5.8 
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-  Ontario  Public  Accounts;  Ontario  Budgets;  Canada  Public 
Accounts;  Health  Expenditures  and  Resources  Section  of 
the  Department  of  National  Health  and  Welfare;  Workmen’s 
Compensation  Board;  Sources  listed  under  Table  4.1; 

Statistics  Canada  catalogues,  72-004  "Federal  Government 
Employment",  72-009  "Local  Government  Employment", 

72-008  and  72-516  "Estimates  of  Employees  by  Province 

and  Industry";  Construction  Division  of  Statistics  Canada; 
and  the  publications  "OHIP,  Major  Medical,  Prescription, 
and  Dental  Plans  in  Ontario  Collective  Agreements"  by 
the  Ontario  Ministry  of  Labour. 

-  Canada  Public  Accounts;  Health  Expenditures  and  Resources 
Section  of  the  Department  of  National  Health  and  Welfare; 
Hospital  Services  Branch  of  the  Department  of  Veterans 
Affairs. 

-  "Hospital  Statistics"  from  the  Data  Development  and 
Evaluation  Branch,  and  Fiscal  Resources  Branch  of  the 
Ontario  Ministry  of  Health. 

-  Institutional  Statistics  Branch  of  Statistics  Canada; 
and  Statistics  Canada  catalogue  83-205,  "Mental  Health 
Statistics" . 

-  "Hospital  Statistics"  from  the  Data  Development  and 
Evaluation  Branch,  and  Fiscal  Resources  Branch  of  the 
Ontario  Ministry  of  Health;  Ontario  Public  Accounts; 
Statistics  Canada  catalogue  83-205  "Mental  Health 
Statistics",  and  83-001  "Hospital  Indicators". 

-  Construction  Division  of  Statistics  Canada;  "Hospital 
Statistics"  from  the  Data  Development  and  Evaluation  Branch, 
and  Institutional  Planning  Branch  of  the  Ontario  Ministry 

of  Health;  and  Ontario  Public  Accounts. 

-  National  Wealth  and  Capital  Stock  Section  from  Statistics 
Canada;  and  Statistics  Canada  catalogue  13-001  "National 
Income  and  Expenditure  Accounts". 

-  Data  Development  and  Evaluation  Branch,  Finance  and 
Accounting  Branch,  and  Fiscal  Resources  Branch  of  the 
Ontario  Ministry  of  Health;  Research  and  Statistics  Section 
of  the  Ontario  Ministry  of  Community  and  Social  Services; 
Intergovernmental  Finance  and  Grants  Policy  Branch  of  the 
Ontario  Ministry  of  Treasury  and  Economics;  Ontario  Public 
Accounts. 

-"Hospital  Statistics",  Data  Development  and  Evaluation  Branch, 
Fiscal  Resources  Branch,  Institutional  Planning  Branch,  and 
Finance  and  Accounting  Branch  of  the  Ontario  Ministry  of 
Health;  Research  and  Statistics  Section,  Capital  and  Admin¬ 
istrative  Services  Branch,  Senior  Citizens  Branch,  and 
Mental  Retardation  Facility  Services  Division  of  the 
Ontario  Ministry  of  Community  and  Social  Services;  Ontario 
Public  Accounts;  and  the  Construction  Division  of  Statistics 
Canada. 


Table  5.9 


:  116  : 
APPENDIX  3 


Table  5.9 

-  Intergovernmental  Finance  and  Grants  Policy  Branch 
of  the  Ontario  Ministry  of  Treasury  and  Economics; 

Senior  Citizens  Branch,  Research  and  Statistics  Section, 
and  Revenue  Section  of  the  Ontario  Ministry  of  Community 
and  Social  Services;  Ontario  Public  Accounts 

Table  5.10  - 

-  Capital  and  Administrative  Services  Branch  of  the 

Ontario  Ministry  of  Community  and  Social  Services. 

Table  6.1  - 

-  "Canada  Health  Manpower  Inventory"  from  the  Federal 

Department  of  National  Health  and  Welfare;  Policy 

Development  and  Research  Branch  of  the  Ontario  Ministry 
of  Health;  and  Statistics  Canada  catalogue  11-003E, 

"Canadian  Statistical  Review". 

Table  6.2  - 

-  Health  Expenditure  and  Resources  Section  of  the  Department 
of  National  Health  and  Welfare;  Pay  Policy  and  Adminis¬ 
tration  Branch  of  the  Ontario  Civil  Service  Commission; 
Research  and  Statistics  Section,  Child  Welfare  Branch, 
Rehabilitation  Branch,  and  Income  Maintenance  Branch 
of  the  Ontario  Ministry  of  Community  and  Family  Services; 
Audit  Branch,  Fiscal  Resources  Branch,  Data  Development 
and  Evaluation  Branch,  and  Policy  Development  and  Research 
Branch  of  the  Ontario  Ministry  of  Health. 

Table  6.3  - 

-  Sources  cited  in  Table  6.2;  and  Statistics  Canada  catalogue 
72-002,  "Employment,  Earnings,  and  Hours". 

Table  6.4 

-  Data  Development  and  Evaluation  Branch  of  the  Ontario 
Ministry  of  Health. 

Table  6.5 

-  Data  Development  and  Evaluation  Branch,  and  Fiscal  Resources 
Branch,  of  the  Ontario  Ministry  of  Health;  Health  Expend¬ 
itures  and  Resources  Section  of  the  Department  of  National 
Health  and  Welfare;  and  Statistics  Canada  catalogue  83-205, 
"Mental  Health  Statistics". 

Table  6.6 

-  Fiscal  Resources  Branch  and  Policy  Development  and  Research 
Branch  of  the  Ontario  Ministry  of  Health. 

Table  6.7  - 

-  Sources  listed  in  Tables  6.5  and  6.6. 

Table  6.8 

-  Pay  Policy  and  Administration  Branch  of  the  Ontario  Civil 
Service  Commission. 

Table  7.1  - 

-  "Hospital  Statistics",  Data  Development  and  Evaluation 

Branch,  and  Supply  and  Services  Branch  of  the  Ontario 

Ministry  of  Health;  Statistics  Canada  catalogue  83-205, 
"Mental  Health  Statistics";  Health  Expenditures  and  Resources 
Section  of  the  Department  of  National  Health  and  Welfare; 
and  Canada  Public  Accounts. 
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Table  8.1 

Table  8.2 
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-  "Hospital  Statistics",  Data  Development  and  Evaluation 
Branch  of  the  Ontario  Ministry  of  Health;  Statistics 
Canada  catalogue  83-205,  "Mental  Health  Statistics", 
catalogue  63-815,  "Retail  Commodity  Survey  1968",  and 
catalogue  63-526,  "Retail  Commodity  Survey  1974";  and 
Canada  Public  Accounts. 

-  Health  Expenditures  and  Resources  Section  of  the  Depart¬ 
ment  of  Health  and  Welfare. 

-  Health  Expenditures  and  Resources  Section  of  the  Department 
of  Health  and  Welfare;  Canada  Public  Accounts;  Ontario 
Public  Accounts;  Fiscal  Resources  Branch,  and  Policy 
Development  and  Research  Branch  of  the  Ontario  Ministry 

of  Health;  audited  financial  statements,  annual  reports, 
and  other  contact  as  required  with  the  organizations  listed. 

-  Hospital  Services  Branch  of  the  Department  of  Veterans 
Affairs;  "Hospital  Statistics",  Data  Development  and 
Evaluation  Branch,  Fiscal  Resources  Branch,  and  Institutional 
Planning  Branch  of  the  Ontario  Ministry  of  Health;  the 
Mental  Retardation  Facility  Services  Division  of  the  Ontario 
Ministry  of  Community  and  Social  Services;  Ontario  Public 
Accounts;  Statistics  Canada  catalogue  83-205  "Mental  Health 
Statistics",  and  Institutional  Statistics  Branch  of  Statistics 
Canada;  and  the  audited  financial  statements,  annual  reports, 
and  other  contact  with  the  voluntary  mental  health  associations 
and  foundations. 
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TO  THE  RECIPIENT  OR  READER  OF 
"EXPENDITURES  OF  THE  HEALTH  CARE 
SYSTEM  IN  ONTARIO  -  1970/71  TO  1977/78" 


Your  opinions  on  the  structure  and  content  of  this  publica¬ 
tion  are  welcomed : 

Is  this  type  of  information  valuable  to  you  for: 

Yes  No 

decision  or  policy  making  _ _  _ _ 

research  purposes  _  _ 

background  information  _  _ 

general  interest  _  _ 

not  valuable  _  _ 

Could  you  list  those  areas  that  are  of  most  use  to  you  either 
as  summary  or  specific  tables  (or  concepts) .  Also  indicate 
the  inclusion  of  any  additional  health  related  information 
which  you  feel  will  be  beneficial  to  your  purposes. 


Any  additional  comments  or  suggestions  for  improvements? 


Cont f d . . 


RA/395/.C3/.068 
Ontario.  Ministry  of  Treas 
Expenditures  of  the 
health  care  system  dxsc 

c .  3  tor  mai 


Please  print  your  name  : 

title  : 
organization  : 
address  or  phone  : 


Detach  and  return  this  leaf  or  its  equivalent  to: 

Ivan  G.  Castonguay 

Central  Statistical  Services 

Ministry  of  Treasury  &  Economics 

Frost  Bldg.  N. ,  4th  Floor 

Queen ’ s  Park 

Toronto,  Ontario 

M7A  1Y9 


